
Frequently Asked Questions (FAQ) 
 
1. What is KLIBOR? 

 
KLIBOR, introduced in June 1987, has long served as a key financial benchmark for 
Malaysian financial market. KLIBOR is ‘submission-based’ and represents the rates at 
which participating banks are willing to lend Ringgit funds for specific tenors.  

 
 

2. What is MYOR/MYOR-i? 
 
The Malaysian Overnight rate (MYOR) and the Malaysian Overnight Islamic Rate 
(MYOR-i) are the volume-weighted average rate of unsecured overnight MYR interbank 
transactions and the volume-weighted average rate of return on the Shariah-compliant 
unsecured overnight MYR interbank placements, respectively.  
 
MYOR and MYOR-i are computed based on actual transactions. The key features and 
calculation methodologies of MYOR and MYOR-I are detailed in the MYOR and MYOR-
i policy document.  
 
 

3. What are the key differences between KLIBOR and MYOR/MYOR-i? 
 
The comparison of features between KLIBOR and MYOR/MYOR-i is as follows: 
 
 KLIBOR MYOR-MYOR-i 
How is it 
calculated? 

‘Submission-based’ 
 
Based on the trimmed* average 
rate submitted by KLIBOR 
submitters following a 
hierarchical order: 
 
(a) Own concluded arm’s-length 

transactions in the underlying 
or related markets 
 

(b) Own firm (executable) bids 
and offers 

 
(c) Expert judgement 

 

‘Transaction-based’ 
 
Volume-weighted average rate 
of unsecured overnight MYR 
interbank transactions 

What is the tenor? 1, 3 and 6 months Overnight 
*Trimmed average rate is derived by eliminating the highest and lowest rates and 
averaging the remaining nine rates submitted by KLIBOR submitters. 

 



Source: BNM’s box article “Transition from KLIBOR to MYOR/MYOR-I” published in 
conjunction with BNM Financial Stability Review 1H 2025 
 
 

4. Why transition from KLIBOR to MYOR/MYOR-i? 
 
The transition is part of Malaysia’s broader financial benchmark reform agenda, consistent 
with global financial benchmark reform initiatives. The transition to MYOR and MYOR-
i serves as a proactive, forward-looking initiative to ensure the continuous robustness of 
domestic financial benchmarks.  

 
5. When do banks stop issuing new KLIBOR contracts? 

 
Based on Bank Negara Malaysia’s roadmap, banks are to discontinue the use of KLIBOR 
in new trades/contracts commencing 1 July 2027.  
 

6. How KLIBOR cessation may affect customers? 

The cessation may affect customers who have KLIBOR-linked loans/financing or 
financial products (including structured investment products) maturing after 31 December 
2028.  
 

7. What actions are required if customers have existing KLIBOR contracts continues 
beyond 31 December 2028? 

Contracts that continue beyond KLIBOR cessation date will be actively transitioned to an 
alternative reference rate before 30 June 2028. The Bank will engage with affected 
customers and counterparties on products impacted by KLIBOR transition. 

 
8. Where can I get more information? 

• Key Announcement and General Overview by Bank Negara Malaysia. Available at 
https://financialmarkets.bnm.gov.my/myor-myori-overview 

• Bank Negara Malaysia Transition Plan from KLIBOR to MYOR/MYOR-i. 
https://www.bnm.gov.my/fsr1h25b1 

• MYOR Rates: https://financialmarkets.bnm.gov.my/data-download-myor 
• MYOR-i Rates: https://financialmarkets.bnm.gov.my/data-download-myori 
• Policy Document Malaysia Overnight Rate  

https://www.bnm.gov.my/documents/20124/938039/PD_MYOR.pdf 
• Policy Document Malaysia Islamic Overnight Rate  

https://www.bnm.gov.my/documents/20124/938039/pd-myor-i.pdf 

https://www.bnm.gov.my/fsr1h25b1
https://financialmarkets.bnm.gov.my/data-download-myor

